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Financial 

1955 

Revenues.$260,756,000 

Deduct: Cost of providing the service, exclusive of 

Federal Income Tax.$220,447,000 

Balance Remaining.$ 40,309,000 

Deduct: Provision for Federal Income Tax.$ 21,700,000 

Earnings for the Year.$ 18,609,000 

Deduct: Dividends paid on the Preferred and Common Stocks . $ 6,905,000 

Balance of Earnings—Reinvested in the Business.$ 11,704,(XX) 

Add: Adjustment of tax liabilities for former years. 

Total—Reinvested in the Business.$ 11,704,000 

Earnings per Common Share 0 . $2.42 

Shares of Preferred Stock Outstanding (at end of year). 219,563 

Shares of Common Stock Outstanding (at end of year). 7,5S3,362 

Dividends: 

Preferred Stock.$ 1,020,OCX) 

Per share. $3.50 

Common Stock.$ 5,885,000 

Per share. $.80 

Total Assets.$212,165,000 

Working Capital.$ 56,207,(X)0 


* Based on average number of shares outstanding during the year — 
7,275,107 for 1955; 6,502,182 for 1954. 


CONCISE 


1954 

$214,766,000 

$192,735,000 
$ 22,031,000 
$ 10,600,000 
$ 11,431,000 
$ 5,312,000 
$ 6,119,000 
$ 3,043,000 
$ 9,162,000 
$1.54 

400,000 

6,636,245 

$ 1,400,000 
$3.50 
$ 3,912,000 
$.60 

$185,710,000 
$ 37,656,(XM) 

























COMPARISONS 


Statistical 

Number of passengers. 

Passenger miles sold. 

Percentage of passenger capacity sold . . . . 

Freight ton miles (tons of airfreight transported 
the equivalent of one mile). 

Mail ton miles, including first class mail . 

Express ton miles. 

Airplane revenue miles flown. 

Growth of the Business 

YEAR: 

1955 . 

1954 . 

1953 . 

1952 . 

1951. 

1950 . 

1946 . 

1941. 


/ 


1955 

1954 

Percentage 

Increase 

7,319,000 

5,887,000 

24.3 

4,360,300,000 

3,456,686,000 

26.1 

68.0% 

67.8% 


69,483,000 

56,003,000 

24.1 

18,348,000 

16.715.CXX) 

9.8 

11,087,000 

8,595, <X)0 

29.0 

121,686,000 

99,736,000 

22.0 

• 

Number of 
Passengers 

Passenger 

Miles 

Freight 
Ton Miles 

7,319,000 

4,360,300,000 

69,483,000 

5,887,000 

3,456,686,000 

56,003,000 

5,817,000 

3,306,417,000 

54,664,000 

5,109,OCX) 

2,927,387,000 

46,956,000 

4,913,OCX) 

2,558,243,000 

37,194,000 

3,538, OCX) 

1,813,903,000 

36,688,000 

2,486,(XX) 

1,308,540,000 

11,064.000 

1.203,000 

409,401,000 

_ 
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AMERICAN AIRLINES 

CABLE ADDRESS A MAI* 

100 PARK AVENUE • NEW YORK 17. NEW YORK • MURRAY HILL 3 - 9 0 0 0 


To the Shareholders: 

1955 was our 30th year of operation. Earnings amounted to $18,609,000. 
The principal reasons for this record year were these: 

1. A strong national economy, with resulting demand tor 
transportation services; 

2. A continuing trend toward greater use of air transportation — 
for comfort, time-saving and economy; 

3. A continuing improvement in the quality of the service; 

4. A substantial increase in the total of service operated; 

5. An aggressive sales program, with good result; 

6. Control of operating costs; total revenues increased $46,000,000; 
total costs, other than Federal Income Tax, increased $28,000,000. 

During the year American Airlines was authorized to serve Pittsburgh and 
Houston, to provide nonstop service from Louisville to New York, from Columbus 
to New York and, for the first time, to operate directly between San Francisco- 
Oakland and Chicago. 

The competitive position of the Company in the industry, predicated princi¬ 
pally on superior service, is reassuring. Plans tor new aircraft and tor new 
services in the future should strengthen that position. 






The financial position of the Company is strong, as you will see from the de¬ 
tail of the Balance Sheet; total assets $212,165,000; working capital $56,207,000; 
increase in working capital during the year $18,551,000. 

The first quarterly dividend on the Common Stock for 1956 was $.25 per 
share. It is anticipated that this quarterly rate will continue during the year. 

In 1955, 180,437 shares of Preferred Stock were exchanged into 872,937 
shares of Common Stock, in accordance with the conversion privilege of the 
Preferred Stock issue. 

In preparation for future growth, and for the better management of its 
business, the Company has continued to extend its program for decentralized 
operation, giving well-defined responsibility and authority to the field mana¬ 
gers. Much of the progress for the year is the result of better management on 
the part of the men and women who represent American Airlines in the field. 

As the volume of business has grown, necessarily the size of the organi¬ 
zation has grown. At the end of 1955 there were 18,900 men and women in the 
organization of American Airlines. They are loyal, interested and capable, and 
we are grateful for their many contributions to the service and to the good 
reputation of American Airlines. 

We are grateful also to the many shareholders and friends of American, 
who so generously aided us during the year. 


Sincerely yours t 


New York, N. Y. 
March 21, 1956. 



President 
















































FIRST with the turbine-propeller Electro. 

AMERICAN AIRLINES FIRST to bring “Jet” transcontinental service to 


the American traveler , with the Boeing 707. 


THE BOEING 707 , 




powered with four turbine-jet engines, will be in 
service on the routes of American Airlines early 
in 1959. With a cruising speed in excess of 550 
miles per hour, the 707 will fly from Los Angeles 
to New York in four hours and fifteen minutes. 





THE LOCKHEED ELECTRA, 

the first turbine-propeller powered transport to 
be produced in the United States, will be operat¬ 
ing on the routes of American Airlines late in 1958. 
With a cruising speed of more than 400 miles per 
hour, the Electra will make possible new and faster 
schedules on the high traffic routes of the nation. 
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DIRECTORS 


It is difficult to lose the friendship and aid of men who 
have served the Company for many years. 

With deep regret we report the death of four of the 
Directors of American Airlines: 

Amon G. Carter A. N. Kemp 

Silliman Evans Edward H. Butler 

Directors Carter and Evans were pioneer members of 
the Company, both of them serving American since the 
days of its early organization. 

Directors Kemp and Butler had served with American 
since 1941. During the recent War, Mr. Kemp served 
as President of American, during the absence of C. R. 
Smith in the Army Air Force. 

All served with interest, ability and distinction; we shall 
miss them. 


NEW DIRECTORS 

The total number of Directors has been reduced to 
sixteen (16). 

Three distinguished business men were elected to the 
Board of Directors: 

Walter W. Candy, Jr. 

President and Director, 

Bullock’s Inc., 

Los Angeles, California 

Ralph S. Euler 

Senior Vice President and Director, 
Mellon National Bank & Trust Co., 
Pittsburgh, Pennsylvania 

Manly Fleischmann 
Attorney, 

Buffalo, New York 









AMERICAN AIRLINES, INC. 


AND 

CONSOLIDATED SUBSIDIARY 

CONSOLIDATED EARNINGS 


YEAR ENDED DECEMBER 31 



1955 

1954 

REVENUES 



Passenger. 

. . . $232,120,349 

$189,860,558 

Freight. 

. . . 15,177,190 

12,253,243 

Mail. 

. . . 6,006,616 

6,596,325 

Express. 

. . . 4,462,883 

3,234,133 

Other. 

. . . 2,989,619 

2,821,945 


260,756,657 

214,766,204 

EXPENSES 



Flying operations. 

. . . 63,198,000 

51,451,981 

Ground operations. 

. . . 31,933,223 

28,321,910 

Maintenance and repairs. 

. . . 45,629,260 

41,354,356 

Passenger service. 

. . . 15,644,515 

12,494,024 

Traffic and sales. 

. . . 23,331,240 

19,998,190 

Advertising and publicity. 

. . . 6,394,344 

5,191,617 

Social security taxes, retirement benefit plan, etc. . . . 

. . . 6,176,234 

4,866,809 

General and administrative. 

. . . 10,635,716 

9,033,811 

Provision for obsolescence and depreciation. 

. . . 18,533,6S0 

21,141,576 

Profit on disposal of property and equipment .... 

. . . (377,937) 

(1,261,630) 

Interest and miscellaneous—net. 

. . . (650,899) 

1 12.273 

Provision for Federal income tax (Note 2). 

. . . 21.700,000 

10,600,000 


242,147,376 

203,334,917 

NET EARNINGS FOR THE YEAR 

. . . 18,609,281 

11,431,287 


SPECIAL CREDIT 


Adjustment arising from settlement of Federal income and excess 


profits taxes for the years 1949-1952 . 

. . - 

3,043,420 

NET EARNINGS AND SPECIAL CREDIT 

18,609,281 

~~14,474,707 

RETAINED EARNINGS 

Balance at beginning of year. 

. . 49,459,834 

40,297,528 


68,069,115 

54,772,235 

Deduct dividends paid 

On 3/2% cumulative convertible preferred stock 

($3.50 per share per year). 

. . 1,019,721 

1,400,000 

On common stock 

(1955—$.80 per share; 1954—$.60 per share) . . . 

. . 5,885,431 

3,912,401 


6,905,152 

5,312,401 

Balance at end of year (Note 4). 

. . $ 61,163,963 

$ 49,459,834 


Reference is made to the accompanying notes. 



















































AMERICAN AIRLINES, INC. 


AND 

CONSOLIDATED SUBSIDIARY 


CONSOLIDATED 


ASSETS 


DECEMBER 31 



1955 

1954 

CURRENT ASSETS 

Cash. 

U. S. Government and other short term securities, at cost .... 

Accounts receivable. 

Inventories of materials and supplies, at the lower of cost or market . 
Prepaid expenses. 

. $ 13,890,987 

64,955,444 
35,138,431 
1,297,363 
617,707 

$ 17,978,793 
35,636,269 
30,129,927 
1,816,841 
799,097 

TOTAL CURRENT ASSETS 

115,899,932 

86,360,927 

INVESTMENTS AND SPECIAL FUNDS , AT COST 

Cash deposits with manufacturers for purchase of 

flight equipment (Note 1). 

Investment in and advance to subsidiarv not consolidated 
(Equity: 1955-$2,009,000; 1954-82,168,000) . . 

Miscellaneous. 

14,456,297 

1,250,000 

669,321 

850,000 

1,250,000 

606,768 


16,375,618 

2,706,768 

FLIGHT EQUIPMENT, AT COST 

Less: Accumulated obsolescence and depreciation 

159,902,131 

96,542,365 

162,391,931 

82,012,744 


63,359,766 

80,379,187 

LAND, BUILDINGS AND OTHER EQUIPMENT, AT COST 

Less: Accumulated depreciation. 

30,674,307 

15,893,718 

28,524,171 

14,277,871 


14,780,589 

14,246,300 

DEFERRED CHARGES 

Long term operating property prepayments, less amortization 

Other deferred charges .... 

1,448,324 

301,261 

1,652,028 

364,945 


1,749,585 

2,016,973 

$212,165,490 

$185,710,155 


Reference is made to 
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BALANCE S H E ETS 



LIABILITIES AND CAPITAL 


DECEMBER 31 
1955 1954 


CURRENT LIABILITIES 


Accrued salaries and wages . 

Accrued Federal income tax (less U. S. Government tax notes: 

1955-$19,000,000; 1954-$8,600,000). 

Other accrued liabilities. 

Air travel plan subscribers* deposits. 

Unearned transportation revenue. 

6,161,977 

28,586 

3,649,256 

9,144,300 

5,307,311 

$ 27,499,701 
5,150,330 

24,691 

2,894,002 

8,368,250 

4,767,762 

TOTAL CURRENT LIABILITIES 


59,692,772 

48,704,736 

3% SINKING FUND DEBENTURES , DUE JUNE I, 1966 

(Less debentures repurchased and held in treasurv: 

1955—$3,250,000; 1954-$4,600,000). 

(Sinking fund requirements, after application of debentures repurchased— 
$800,000 on June 1, 1958 and $1,350,000 annually thereafter) 

30,000,000 

30,000,000 

DEFERRED FEDERAL INCOME TAX (Note 2) . 



5,600,000 

2,750,000 

CAPITAL STOCK 

NUMBER OF 

SHARES 




1955 

1954 



Preferred stock, par value $100 per share 
Authorized. 

600,000 

600,000 



Issued and outstanding (3)2% cumula¬ 
tive convertible). 

219,563 

400,000 

21,956,300 

40,000,000 

Common stock, par value $1 per share 

Authorized . 12,000,000 

12,000,000 



Issued and outstanding . 

7,583,362 

6,636,245 

7,583,362 

6,636,245 

Reserved 

For conversion of 3%% cumulative 
convertible preferred stock . 

For exercise of options .... 

1,062,235 

1,935,172 

74,180 




1,062,235 

2,009,352 



ADDITIONAL PAID-IN CAPITAL (Note 3) 



26,169,093 

8,159,340 

RETAINED EARNINGS (Note 4) 



61,163,963 

49,459,834 




$212,165,490 

$185,710,155 


he accompanying notes 
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NOTES TO FINANCIAL STATEMENTS 


NOTE 1 : The Company has authorized capital 
expenditures, most of which have been commit¬ 
ted, for purchase of 105 airplanes (of which 40 
are scheduled for delivery during 1956 and 1957 
and 65 during 1958, 1959 and 1960), and for 
buildings and other equipment, totaling approxi¬ 
mately $310,000,000. Of this amount, $14,456,297 
had been deposited with the manufacturers at 
December 31, 1955 and approximately $60,000,- 
000 will be expended in 1956. 

To finance a portion of these expenditures, the 
Company has arranged with Metropolitan Life 
Insurance Company to borrow $75,000,000 on 
its 4% promissory notes, repayable over 30 vears 
commencing in 1967. 

NOTE 2: For Federal income tax purposes, the 
Company depreciates certain equipment and fa¬ 
cilities on an accelerated basis, in accordance 
with certificates of necessity and the “declining- 
balance” method, whereas in its financial state¬ 
ments depreciation is computed by the “straight- 
line” method over estimated useful lives. This 
resulted in reductions, in Federal income tax 


currently payable, of $2,850,000 in 1955 and 
$2,750,000 in 1954. These amounts have been 
charged against earnings (as additional provi¬ 
sion for Federal income tax) to provide for the 
deferred Federal income tax which will be pay¬ 
able in future years when depreciation for tax 
purposes is less than that provided in the finan¬ 
cial statements. 

NOTE 3: During 1955 additional paid-in capi¬ 
tal was increased by $17,170,763 as the result of 
conversion of 180,437 shares of preferred stock 
into 872,937 shares of common stock (on the 
basis of 4.83792 shares of common for each share 
of preferred) and by $838,990 as the result of 
issuance of 74,180 shares of common stock for 
$913,170 in cash upon exercise of options by 
executive and supervisory personnel. No options 
were outstanding at December 31, 1955. 

NOTE 4: $36,959,834 of the retained earnings 

at December 31, 1955 were restricted with re¬ 
spect to payment of cash dividends under pro¬ 
visions of the loan agreement mentioned in 
Note 1. 
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February 16, 1956 


The Board of Directors and Shareholders, 

American Airlines, Inc. 

We have examined the consolidated balance sheet 
of American Airlines, Inc. and Consolidated Subsidiary at 
December 31, 1955 and the related statement of consolidated 
earnings for the year then ended. Our examination was made 
in accordance with generally accepted auditing standards, 
and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered 
necessary in the circumstances. 

In our opinion, the above-described statements 
present fairly the financial position of American Airlines, 
Inc. and Consolidated Subsidiary at December 31, 1955 and 
the results of their operations for the year then ended, 
in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding 




year 




COMPARATIVE STATISTICS 


1955 

Operating Revenues 

Passenger.$232,120,349 

Freight. 15,177,190 

Mail. 0,006,616 

Express. 4,462,883 

Other. 2,989,619 

Total. 260,756,657 

Expenses, including Federal taxes on 

income. 242,147,376 

Net Earnings (1). 18,609,281 

Current Assets. 115,899,932 

Current Liabilities. 59,692,772 

Net Working Capital. 56,207,160 

Flight, Ground and Other Equip¬ 
ment (depreciated value) . . . 78,140,355 

Total Assets. 212,165,490 

3 % Sinking Fund Debentures, Due 

June 1, 1966 . 30,000,000 

Preferred Stock Outstanding . . . 21,956,300 

Common Stock Outstanding 7,583,362 

Additional Paid-in Capital .... 26,169,093 

Retained Earnings. 61,163,963 

Commercial Airplanes (at end of year) 186 

Operating Expenses: 

Per available ton mile. 25.8c 

Per revenue ton mile. 42.5c 

Available Ton Miles. 856,458,214 

Revenue Ton Miles. 521,117,773 

Revenue Miles. 121,685,604 

Passenger Seat Miles. 6,408,823,591 

Passengers Carried. 7,318,851 

Revenue Passenger Miles .... 4,360,300,467 

Passenger Load Factor. 68.0 

Freight Ton Miles. 69,482,640 

Mail Ton Miles. 18,347,934 

Express Ton Miles. 11,087,191 


1954 

1953 

1952 

1951 

$189,860,558 

$180,732,487 

$161,760,234 

$142,050,851 

12,253,243 

11,657,573 

9,946,838 

7,708,506 

6,596,325 

8,075,029 

7,925,530 

7,1 18.996 

3,234,133 

4,121,733 

,'> 00.519 

3,283,188 

2,821,945 

3,719,034 

3,721,363 

2,809,166 

214,766,204 

208 . 305,856 

187,344,511 

162.970,707 

203,334,917 

194,892,805 

174,830,109 

152,422,025 

11,431,287 

13,413,051 

12,514,405 

10,548,682 

86,360,927 

85,248,727 

82,954,285 

69,995,965 

48,704,736 

51,006,845 

43,382,686 

37,317,956 

37,6.56.191 

34,241,882 

39,571,599 

32,678,009 

94,625,487 

78,939,946 

57,773,039 

66,535,546 

185,710,155 

175,112,695 

158,149,985 

143,653,049 

30,000,000 

30,000,000 

30,000,000 

30,000,000 

40,000,000 

40,000,000 

40,000,000 

40,000,000 

6,636,245 

6,471,765 

6,467,665 

6,460,085 

8,159,340 

6,353,514 

6,308,764 

6,237,229 

49,459,834 

40,297,528 

31,520,222 

23,637,779 

188 

177 

158 

159 


28.1c 

27.6c 

30.0c 

29.4c 

46.5c 

44.8c 

45.0c 

43.0c 

688,836,244 

654,020,315 

536,260,333 

451,229,987 

417,057,247 

403,389,862 

358,004,371 

308,633,261 

99,736,407 

103,730,846 

89,444,215 

77,533,912 

5,094,897,159 

4,880,678,363 

4,039,321,165 

3,452,992,170 

5,886,989 

5,817,438 

5,108,661 

4,913,220 

3,456,686,192 

3,306,417,003 

2,927,387,010 

2,558,243,366 

67.8 

67.7 

72.5 

74.1 

56,003,376 

54,663,944 

46,956,205 

37,194,025 

16,715,212 

18,202,792 

17,564,183 

15,528,193 

8,595,127 

10,281,685 

9,938,123 

8,937,664 


( 1 ) Exclusive of Special Credit in 1954 of $3,043,420 arising from settlement 
of Federal income and excess profits taxes for the t/ears 1949-1952. 
























